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RESERVE BANK OF INDIA 
(Exdian^ Conbnl Department) 

NaimCATKMV 
Mumbai, the 8th Januaiy, 2003 . 

foreign Exchange Management (Borrowing or Lading in Fcnvign Exchange) (Aroendmoit) R^latbns,2003 

G. S. R. 531(E).— In exercbe of flie powers ccmfei^ by clause (d) of Shb-soction (3) of Sectkm 6 and Sub¬ 
section (2) of Section 47 of die Foreign Bxchmige Management Act, 1999 (42 of 1999), and in partial modification of its 
Notification No. FEMA3/2p00-RB da^ May 3,2000, the Reserve Bank of India makes the following Regulations to ammd 
die Foreign Exchange Mana^anent (Borrowing or Laidmg in Foreign Exchange) Regulations, 2000, namely:— 
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]. Short title and commencemeiit 

(0 These Regulations may be called the Foreign Exchange Management (Borrowing or Lending in Foreign 

Exchange) (Amendment^ Regulations, 2003, 


(ii) They shall come into force from the date of their publication ui die OCBcial Ciaz^. 

2..Amendment of the Regulations . 

In the Foreign Exchange Manag^^ (Eknrowing or 1 
5, after sub-Regulation (5), the following Sub-Regulation shdl be inserted, namely:- 



“(6) Indian companies in India may grant loans in foreign cuirency to die employees of their branches outside 
India for personal purposes provided that the loan shall be granted for persmial purposes in accordance widi die lender’s 
Staff Welfare Scheme/Loan Rules and other terms and conditibns as appliaible to its staff resident in India and abroad.” 


[No. FEMA 80/2003J(B] 
K. J. UMSHI, Executive Director 
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NOTIFICATION 
Mumbai, die 8th January, 2003 

Foreign Exchange Management (Foreign exchange derivative contracts) (Amendment) Regulations, 2003 

G.S.R. 532(E).—In exercise ofthe powers conferred by clause (h) of sub-section ^2) of Section 47 of the Foreign 
Exchange Managemeht Act, 1999 (Act 42 of 1999), and in partial modiftcation of its'Notification No. FEMA 25/RB-2000 
dated May 3,2000, the Reserve Bank of India makes the following ^endmeats in the Foreign Ex^ange Managemmit 
(Foreign exchange derivative contracts) Regulations, 2000, as amended from time to time, namely- — 


I 





2 . Short title and commencemait 


(0 

(n) They shall come into force fix)m the date oftheir publication in the OflBcial Gazette. 

3. Amendment of the R^ulations 

In the Foreign Exchange Management (Foreign Exchange Derivative Contracts) Regul^ns, 20Q0, 

A. In Clause (l)ofSchedule II to the Notification, . = 

(a) Sub^lause (a) shall be substituted by the following words: 

“die value of the hedge does not exceed the maiket value of the underlying debt or equity instruments, 
provided forward contracts once booked shall be allowed to continue to the original maturity even if the 
value of the underlying portfolio shrinks, for reasons other than sale of securities”. 

(b) Sub-clause (b) shall be deleted and the subsequent sub-clauses (c) (d) and (e) shall be renumbered as 
(bX (c) and (d) respectively. 

R Clause (3) of Schedule II shall be substituted by the following words: 

“Authorised dealers m^ offer forward contracts to persons resident outside India to hedge the investments 
made in India since January 1,1993,subjecttoverificJationofthe exposure inindia. These forward contracts 
once cancelled are riot eligible to be rebooked.” 


(Amendment) Regulations, 2003. 


10 -SRcrI, 2003 


[No. EEMA 81^003-RB] 
K. J. UDESHI, Executive Director 
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N(mFfCAlK»f 
Mumbai, the 10th January, 2(W3 

Fone^ Exchange Management (Borrowing or Lending in Foreign Exchange) (Second Amendment) 

j Regulations, 2003 

G. S. R. 533(E).—In exercise of the powers conferred^by Clause (d) of Sub^section (3) of Section 6, Sub-section 
(2) of Section 47 of the Foreign Exchange Managonent Act, 1999 (42 of 1999) and in partial modificatimi of its Notification 
NO.FEMA 3/2000 RB dated May 3,2000, fee Reserve Bank of India makes the foUowing amendments in the Foreign 
Exchange Management (Bt^rowing or Lending in Fweign Exchange ) Regulations, 2000, as amended fiom time to time, 
namely:— — 
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1. Short title and commencement 

(i) These Regulations may be called the Foreign Exchange Mam^emrat (Borrowing or Lending in Foreign 
Exchange) (Second Amendment) Regulations, 2003. 

(ii) They shall ccnne into force on their publication in the Official Ga^tte. 

2. Amendment of the Regulations 

In the Foreign Exchange Mam^ement (Borrowing orLendii^ in Foreign Exdian^) Regulatkms,2000, in Regulatum 
4, in Sub«regulation(l) after Clause (vi), the following clause shall be added, namely:— 

“(vii) An authorised dealer may grant foreign currency loans in hidia against tile security of funds held in 
FCNR (B) account to the account holder only, subject to the guidelines issued by the Reserve Bank in this 
regard”. 

'INo. FEMA«2/2003-RB] 
K. J. UDESHI, Executive Director 
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